Human Capital Formation in India

1. Identify which of the following is not a member nation of G20 : (2024)
(A) Brazil

(B) Australia

(C) Bangladesh

(D) Argentina

Ans. (C) Bangladesh

2. Elaborate the need to promote women’s education in India. (2024)

Ans. Promoting women's education in India is imperative for societal progress
and gender equality. Educated women contribute to economic growth by entering
the workforce and making informed decisions about their lives. Moreover,
educating women makes a favourable impact on the fertility rate and health care
of women and children. Hence, investing in women's education uplifts
communities and drives sustainable development across India.
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Previous Years’ CBSE Board Questions _

4.1 Human Capital Formation and its |

Role in Economic Development
MCQ

1. Identify, which of the following are associated with

the problem of human capital formation in India?
(i) Braindrain

(ii) Low academic standards

(ili) Rising population

(iv) Changes insocial outiook

(a) (i) and (i) only (b) (ii) and (iii) only
() (i).(i)and(iii)only (d) (i)and (ivJonly

Z. Read the following statements carefully.
Statement | : Economic growth means the increasein
real national income of a country.
Statement Il : Human capital formation and Human
development are one and the same concept.

In the light of the given statements, choose the

correct alternative from the following:
(a) Statement lis true but statement Il is false.
(b) Statement lis false but statement Il is true.
(c) Bothstatementsland |l are true.
(d) Bothstatements | and Il are false.

3. Identify the incorrect statement from the following.

(a) Human capital represents, enhanced labour :

efficiency and skills, implying economic growth. 42
(d) Human capital treats human beings as a means
(Term-l, 2021-22) :

4. Read the following statements carefully and choose

(c) Human capital is separable from its owner.

to an end.
the correct alternative:

Statement | : Modernisation refers to the use of new
technology only.

Statementll:To enhance the productivity in an :

economy, women must be given equal opportunities
at work place.

(a) Statement |is true but statement 1l is false.

(b) Statement Il is true but statement | is false.

(c) Both the statements are true.

(d) Both the statements are false.

(Term-1, 2021-22) (Ex)

5. Read the following statements - Assertion (A) and
Reason (R), choose the correct alternative.

Assertion (A) : In developing countries, growth of |
human capital has been faster than the growth of per :

capita real income.
Reason (R) : Empirical

rather nebulous.
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(2023)(8g) :

(2023) :

(a) Both A and R are true and R is the correct
explanationof A

(b) Both A and R are true but R is not the correct
explanationof A

() AistruebutRisfalse.

(d) Aisfalsebut Ristrue. (Term-1,2021-22)( 1 |

. EEXE 3 maris)

6. Discuss the need for promoting women's education

inIndia. (2023)

7. "Human capital formation gives birth to innovation,

invention and technological improvements” Do
you agree with the given statement? Support your
answer with valid arguments. (2020)

ETY 4 marks)

2. "Human Capital benefits only the owner and not
the society” Defend or refute the given statement.
(2023)

: 9. State with valid reasons, whether the following

statements are true or false:

(a) “Higher productivity and production are the
outcome of investment in human resources.”

(b) Rising population is not the cause for quality of
human capital formation. {2023)

Education Sector in India

MCQ

11 In the year . the Indian government made
education free and compulsory for all children
between 6-14 years.
(a3 2001 (b) 2009

(d) 2007
(2020)(R)

(c) 2003

(1 mark)

12. State whether the following statement is true or false:
“Elementary education covers both primary and
middle level education” {2020)

EETYM (3 marks)

13. "Economists believe that India should spend at least

6% of its GDP on Education Commision for achieving
desired results” Justify the statement with valid
reason. (2020)

evidence to prove that;m India has failed to implement the

increase in human capital causes economic growthis :

of Education Commission of 1964-66" Give valid
arguments in support of the givenstatement.  (2020)
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CBSE Sample Questions

4.1 Human Capital Formation and its

Role in Economic Development

MCQ

Read the following statements carefully.

Statement | : On-the-job trainings help to bridge |
a gap between theoretical concepts and practical |

experiences.

Statement Il : On-thejob trainings update the |
employees, with the latest changes in their work field.
In mel@tufﬂfgianmﬂHEdWﬂfg

correct alternative :

(a) Statement lis true but statement |l is false.
{b) Statement |is false but statement Il is true.
(c} Both statements | and |l are true.

(d) Bothstatementslandllarefalse.  (2022-23) |
Read the following statements - Assertion (A) and |

Reason (R), choose the correct alternative.

Assertion (A) : Human capital treats human beings

as a means to an end (increase in productivity).

Reason (R) : Human Capital Formation decreases by

way of investments in education and health.

(a) Both A and R are true and R is the correct

explanation of A

{b) Both A and R are true but R is not the correct

explanation of A
(c) AistruebutRisfalse.
(d) AisfalsebutRistrue.  (Term-,2021-22)(U)

Selected indicators of Development in Education and
Health Sectors ;

Pariculars | 1951 1981 | 1991 | 2001 2016-17]
:“" P‘}ﬁ’gh 7651}12.174] 1574823095 77859
%M‘, |R:'m)"’°' 251|125 | 98 | 81 | &3
Infant Mortality Rate| 146 | 110 | 80 | 63 | 33
= lMde 372| 541 | 597 | 639 | &7
Expgctancy
z‘nm, Female | 362 | 547 | 609 | 669 | 70
literacy Rate (%) |1667| 4357 | 5221 | 6520 | 76

Source : Economic Survey for various years, Ministry of

finance; National statistical Office, Ministry of Statistics

and Programme Implementation : Government of India.

3
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The Real Per Capita Income of India (as per the given

data) has increased by {approximately)
between 1951 and 2016-17.

fa) 215% (b} 1015%

fc) 815% (d) 715%

(Term-l, 2021-22) (Ap)

4. Match the situations given in Column | with their
respective implications given in Column IL
Column | Column Il
A |Migration i |Reduced in per capita
economic growth
B. |Low level of ii. |Imbalance between
academic demand and supply of
standards human resource
C. |Population- High | iil. |Brain Drain
Growth rate
D |Lack of proper iv. |Mismatch between
manpower skills and academic
planning standards
(a) AGEB-i;CiviD-i (b)) A-iii; B-iv; G5 D-ii
(€ A%EB-i Gl D-iv  (d) A-ii; B-iv, C-F; D-iii
(Term-1, 2021-22)
BT (@ marks)
5. State whether the following statements are true/
false, with valid arguments.
(a) Human Capital and Human Development are
one and the same thing.
(b) India has a poor stock of technical manpower.
(2022-23)
- TN (5/6 marks)
State, giving valid reasons whether the following

statements are true or false.

(a) Since independence, the benefits of the increase
in economic growth in India have trickled down
to the people at the bottom of population
pyramid.

(b) Human Capital Formation gives birth to
innovation, invention and technological
improvements.

(c) There exists an inverse correlation between
infrastructural growth and national income.

(2020-21) (An)
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m Previous Years' CBSE Board Questions ﬂ

! the outcome of investment in human resource. The
! investment enhanced productivity of human being
i and contributes substantially towards innovations and
i creates ability to absorb new technology.

i (b) False, Rising population is the cause for inequality

4. (b): Statement Il is true but statement I is false. : Of human capital formation. In a popular country, large

Modernisation does not mean only use of new technology : Section is lining below the poverty line, many people
: cannot afford to access basic education and health care
5. (b): Both A and R are true but R is not the correct | T2Ctes.
: 10. Investment in human capital is positively related to
o I s ¢ economic growth. Following points give its importance :
¢ ItisWmportant to = g for - : (i) Increase in Labour Productivity: Investment in
i i human capital through expenditure on education, health,
etc enhances the productivity of labour as they become
i : 3 : physically fit and skilled at their jobs.
() . Women:education 'has a favaurable impact on| oy CliConc iman  capital formation: helps: in
R 3 2 preparing learned scientists and researchers in various
(iij) Educated womancany Reter g fohes subjects who bring out innovative products, technologies,
3 2 = i and processes and thus add to economic growth.
(iv) Better education to women led them more informed (i) C ity to Adopt: Advanced technology can be
: adopted only if the skills and knowledge required for using
: that technology are present in the country. For example-
i Investment in education and on-the-job training helps to
impart these skills and enhance the knowledge base and
; thus helps in the absorption of new technologies which
: leads to higher production and thus economic growth
production of high-quality items at lower costs, which : ;4 () : 2009

(i) Because innovation, which results in technological | 12 True

1. (c) : (i), (ii) and (iii) only
2. [a) : Statement lis true but statement |l is false.
3. l¢) : Human capital is separable from its owner.

but also to change in social outlook.
explanation of A.

India, due to the following reasons:
(i) it helps in improving women's
independence and their social status.

fertility rate and women and child health care.
children.

about nutrition and healthcare.

7. Yes, the given statement is correct.

Human capital formation gives birth to innovation,
invention, and technological improvements.

(i) The aforementioned claim is true and accurate
since investing in education and research results in the

supports economic growth.

advancement and the subsequent creation of new
products, depends on research and development.

Only by spending money on education will this be
accomplished.

(iii) To produce knowledgeable scientists and
researchers in a variety of fields who produce cutting-
edge goods, technologies, and processes, human capital
formation aids in educating students.

grounds.

the society in general. This is called external benefit.

progress of a nation.

and epidemics.

who pay the price for the product and services produced
by it.
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2. (a) True, Higher productivity and production are

{ 13 This statement is correct because currently
government expenditure on education is comparatively
i low. Following are the reasons to increase investment on
i (i) The rise in expenditure on education will help
i improve the educational facilities provided to children in
i India.
glmprovingofmequalityofeducationprovidedto
society. This situation can be refuted on the following : €xpenditure. " 2

(ii) The improved literacy in the country will help
() Human capital benefits not only the owner but also ;| ImProving the human capital in India. The improved
i human capital will allow its citizens to live a better life.

(i) An educated person can effectively take part in a ; Unfortunately, the current expenditure on education

democratic process and contribute to the socia-economic | " India is about 4%, which is quite a lot less than the

! required 6%.
(iii) A healthy person, by maintaining personal hygiene : (i) The government has also introduced other programs
and sanitation, stops the spread of contagious diseases : L0 help improve the literacy rate of the country.

: The Right to Education act was enacted in 2009 to
(iv) Human capital creates both private and social : make free education for the age between 6-14 as a
benefits, whereas physical capital creats only private : Fundamental Right.
benefit. That is, benefits from a capital good flow to those
i woeful failure. The fact of the matter is that, in 1952 we

i were spending a mere 0.64% of our GDP on education

i4. Investment in education system in India has been a
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that rose to only 4.13% in 2014. This has fallen well short
of &% target as proposed by the Education Commission, |

1964, Moreover, throughout this period the increase in
education expenditure has not been uniform and there
has been irregular rise and fall

Following points give a brief evidence of our poor
education system :

(i} Inlindia, about 30.3 crore people are still illiterate.

as compared to the male literacy rate of B2.14 percent.

rural areas.

1 (c) : Both statements | and Il are true. (1) :
2. [c) : Both statements | and Il are true. (0.80) :
2 (a):9715%
PClin1951=% 7,651
PClin 2016-17 =¥ 77,659
Changein PCl=77.65%9 - 7,651
=¥ 70,008
70,008
Percentage change = —— - x100=915% {0.80)
7.651
4. [b) : Asiii; B-iv; C-i; D-Ti (0.80) :

These two may sound similar but are not exactly same.

Whereas, human capital considers education and health
as a means to increase labour productivity, human

! development is based on the idea that education and
! health are integral to human wellbeing. (2)
i (b) The given statement is not true. India has a rich
. stock of scientific and technical manpower in the world.
i Abso, India has taken a number of steps to improve it

qualitatively and ensure that they are optimally utilised.
(ii) The female literacy rate is £5.446%, which is quite low

(2)

(i) There is a disparity in education levels of urban and | & (8) The given statement is false as there have
i been different factors (like massive rate of growth of
population, unequal distribution of wealth, skewed
—_— A\ CBSE Sample Questions / -—-i benefits accruing from green revolution etc.) due towhich

benehits of increase in the Gross Domestic Product have

: not trickled down comgpletely to the pecple at the battom
i of population pyramid. (2)
;[b] The given statement is true. Human Capital
: Formation (investment in education/health) not only
! increases the productivity of the available human
i resources but also stimulates innovations and creates
| ability to adopt and adapt to the new technologies.  (2)
i o) Thegivenstatement is false, as generally, there exists
| apositive correlation between infrastructural growth and
i national income. Infrastructure is the support system for
i aneconomy whichfacilitates greater productive activities,
5. (a) The given statement is not true to perfection
: quality of fife in an economy. (2)

higher levels of outputfincome and improvement of
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